TUESDAY,  MAY  16,  1978 
PART  II 


DEPARTMENT  OF 
HEALTH, 

EDUCATION,  AND 
WELFARE 

Public  Health  Service 


MATERNAL  AND  CHILD 
HEALTH  AND  CRIPPLED 
CHILDREN'S  SERVICES 


Special  Projects  of  Regional  or 
National  Significance 


21154 

[4110-84] 

Title  42— Public  Heulth 

CHAPTER  I— PUBLIC  HEALTH  SERV¬ 
ICE,  DEPARTMENT  OF  HEALTH, 
EDUCATION,  AND  WELFARE 

PART  5 1o— GRANTS  TO  STATE 
AGENCIES  FOR  MATERNAL  AND 
CHILD  HEALTH  AND  CRIPPLED 
CHILDREN’S  SERVICES 

Special  Projects  of  Regional  or 
National  Significance 

AGENCY:  Public  Health  Service, 
HEW. 

ACTION:  Final  rule. 

SUMMARY:  This  rule  establishes  reg¬ 
ulations  governing  gr^ts  to  State 
agencies  for  special  projects  of  region¬ 
al  or  national  significance  which  may 
contribute  to  the  advancement  of  ma¬ 
ternal  and  child  health  or  crippled 
children’s  services. 

EFFECTIVE  DATE:  This  amendment 
takes  effect  on  June  15,  1978. 

FOR  FURTHER  INFORMATION 
CONTACT: 

Dr.  Vince  L.  Hutchins,  Associate 
Bureau  Director,  Office  for  Mater¬ 
nal  and  Child  Health,  Bureau  of 
Community  Health  Services,  Health 
Services  Administration,  Room  7-39, 
5600  Fishers  Lane,  Rockville,  Md. 
20857,  301-443-2170. 

SUPPLEMENTARY  INFORMATION: 
On  November  29,  1977,  a  notice  pro¬ 
posing  the  addition  of  subpart  B  to 
part  51a  was  published  in  the  Federal 
Register  (42  FR  60761).  The  notice  of 
proposed  rulemaking  sets  forth  the 
policies  governing  grants  to  State 
agencies  for  special  projects  of  region¬ 
al  or  national  significance  which 
would  contribute  to  the  advancement 
of  maternal  and  child  health  and  crip¬ 
pled  children’s  services  under  sections 
503(2)  and  504(2)  of  the  Social  Securi¬ 
ty  Act  (42  U.S.C.  703(2)  and  704(2)). 
(These  sections  also  authorize  such 
project  grants  to  institutions  of  higher 
learning.  Regulations  covering  these 
grants  have  been  promulgated  as  Sub¬ 
part  D  of  Part  51a  of  'Title  42,  Code  of 
Federal  Regulations.)  The  policies  pro¬ 
posed  are  essentially  those  which  w'ere 
developed  jointly  with  the  States  and 
which  have  been  in  operation  over  the 
years. 

The  regulations  set  forth  five  crite¬ 
ria  for  judging  whether  a  project  is  of 
regional  or  national  significance.  One 
commenter  inquired  whether  a  project 
must  meet  all  five  criteria  to  be  deter¬ 
mined  to  be  a  project  of  regional  or 
national  significance.  A  project  meet¬ 
ing  any  one  of  the  criteria  will  be  con¬ 
sidered  as  having  regional  or  national 
significance.  A  change  has  been  made 
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in  §51a.203(b)  to  clarify  this  point. 
The  commenter  also  requested  that 
the  regulation  clearly  provide  that  a 
special  project  may  serve  a  single 
State  if  it  would  have  regional  or  na¬ 
tional  significance.  An  appropriate 
modification  to  §51a.203(b)  has  been 
made  to  provide  such  clarification. 

This  commenter  also  requested  a 
more  definitive  statement  with  respect 
to  required  cost  sharing  on  the  part  of 
State  agencies.  The  commenter  stated 
that  because  of  the  financial  problems 
of  the  States,  it  might  be  difficult  for 
a  State  initially  to  support  a  project  of 
regional  or  national  significance.  This 
could  discourage  applications  for  inno¬ 
vative  projects  that  could  have  great 
impact. 

Traditionally,  States  have  been  re¬ 
quired  to  participate  in  the  costs  of 
such  projects.  The  amounts  or  per¬ 
centages  involved  have  varied  depend¬ 
ing  on  such  factors  as  the  ability  of 
the  grantee  to  share  in  the  costs,  the 
type  of  project,  the  services  provided, 
and  the  length  of  the  project  period. 
Also,  there  have  been  cost  sharing 
variations  within  the  project  period, 
with  the  Federal  Government  general¬ 
ly  assuming  a  lesser  share  of  the  costs 
after  the  initial  year  or  years  of  a  proj¬ 
ect. 

The  regulation  does  not  preclude 
full  funding  of  such  special  projects  by 
the  Federal  Government  imder  appro¬ 
priate  circumstances.  The  regulation 
does,  however,  set  forth  criteria  for  de¬ 
termining  the  amount  of  cost  of  shar¬ 
ing,  if  any,  to  be  required.  The  criteria 
relate  to  the  financial  ability  of  the 
applicant  and  the  need  for  the  project. 
Therefore,  cost  sharing  should  not  dis¬ 
courage  applications  for  innovative 
projects.  No  change  in  the  regulations 
has  been  made. 

The  second  commenter  requested  in¬ 
formation  about  the  length  of  time  for 
which  a  project  may  be  initially  ap¬ 
proved,  and  the  number  of  extensions 
permitted.  The  regulations  have  been 
reworded  to  state  this  policy  clearly: 
An  approved  initial  project  may  not 
exceed  5  years,  and  a  project  may  then 
compete  for  additional  extensions  not 
to  exceed  5  years  each.  There  is  no 
limit  to  the  number  of  extensions  for 
which  a  project  may  compete. 

The  third  commenter  supported  the 
regulation  and  made  no  recommenda¬ 
tions  for  change. 

In.  addition  to  the  revisions  men¬ 
tioned  above,  minor  technical  and 
clarifying  changes  have  been  made  in 
the  regulations.  In  §  51a.212,  a  line  in¬ 
advertently  omitted  in  the  November 
29,  1977,  Federal  Register  issuance 
has  been  inserted.  The  section  now 
reads:  “(b)  In  addition  to  the  un¬ 
allowable  costs  included  under  Sub¬ 
part  Q,  45  CFR  Part  74,  Appendix  C, 
funds  may  not  be  used  for  academic  or 
vocational  education  for  children. 


Accordingly,  part  51a  of  title  42  is 
amended  by  adding  a  new  Subpart  B, 
as  set  forth  below. 

Note.— The  Department  of  Health,  Educa¬ 
tion,  and  Welfare  has  determined  that  this 
document  does  not  contain  a  major  proposal 
requiring  preparation  of  an  Eiconomic 
Impact  Statement  under  Executive  Order 
11821,  as  amended  by  Executive  Order 
11949,  and  OMB  Circular  A-107. 

Dated:  March  31, 1978. 

Julius  B.  Richmond, 
Assistant  Secretary  for  Health. 

Approved:  May  5, 1978. 

Hale  Champion, 

Acting  Secretary. 

Subpart  B— Projact  Grants  ta  State  Aganciat 

See* 

51a.201  Applicability. 

51a.202  Definitions. 

51a.203  Eligibility. 

Sla.204  Application  for  a  grant. 

51a.205  Project  elements. 

51a.206  Grant  evaluation  and  award. 
51a.207  Use  of  project  funds. 

51a.208  Grant  payments. 

51a.209  Confidentiality  of  information. 
51a.210  Grantee  accountability. 

51a.211  Performance  report. 

51a.212  Applicability  of  45  CFR  Part  74. 
51a.213  Additional  conditions. 

Authority:  Sections  503(2)  and  504(2)  of 
the  Social  Security  Act;  81  Stat.  922  (42 
U.S.C.  703(2)  and  704(2));  section  1102  of 
the  Social  Security  Act,  49  Stat.  647  as 
amended  (42  U.S.C.  1302). 

Subpart  B— Project  Grants  to  State 
Agencies 

S  61a.201  Applicability. 

The  regulations  of  this  subpart  are 
applicable  to  grants  authorized  by  sec¬ 
tions  503(2)  and  504(2)  of  the  Social 
Security  Act  [42  U.S.C.  703(2)  and 
704(2)]  to  State  agencies  for  projects 
of  regional  or  national  significance 
which  may  contribute  to  the  advance¬ 
ment  of  maternal  and  child  health  or 
crippled  children’s  services. 

§  Sla.202  Definitions. 

As  used  in  this  subpart:  (a)  "Act” 
means  the  Social  Security  Act,  as 
amended  (42  UJS.C.  Chapter  7). 

(b)  “Crippled  children’s  services’’ 
means  (1)  the  early  location  of  crip¬ 
pled  children;  (2)  the  provision  for 
such  children  of  preventive,  diagnostic 
and  treatment  services,  including 
medical  care,  hospitalization  and  other 
institutional  care  and  aftercare,  appli¬ 
ances  and  facilitating  services  directed 
toward  the  diagnosis  of  the  condition 
of  such  children  or  toward  the  restora¬ 
tion  of  such  children  to  maximum 
physical  and  mental  health;  (3)  the  de¬ 
velopment,  strengthening,  and  im¬ 
provement  of  standards  and  tech¬ 
niques  relating  to  the  provisions  of 
such  care  and  services;  (4)  the  training 
of  personnel  engaged  in  the  provision, 
development,  strengthening,  or  im- 
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provement  of  such  care  and  services; 
and  (5)  necessary  administrative  ser¬ 
vices  in  connection  with  the  foregoing. 

(c)  “Facilitating  services”  means 
transportation,  subsistence  away  from 
home,  drugs,  biologicals,  communica¬ 
tions,  supplies  and  equipment  as  may 
be  necessary  for  the  provision  of  ma¬ 
ternal  and  child  health  or  crippled 
children’s  services. 

(d)  “Maternal  and  child  health  ser¬ 
vices”  means  (1)  the  provision  of  edu¬ 
cational.  preventive,  diagnostic  and 
treatment  services,  including  medical 
care,  hospitalization  and  other  institu¬ 
tional  care  and  aftercare,  appliances 
and  facilitating  services  directed 
toward  reducing  infant  mortality  and 
improving  the  health  of  mothers  and 
children;  (2)  the  development, 
strengthening  and  improvement  of 
standards  and  techniques  relating  to 
such  services  and  care;  (3)  the  training 
of  personnel  engaged  in  the  provision, 
development,  strengthening,  or  im¬ 
provement  of  such  services  and  care; 
and  (4)  necessary  administrative  ser¬ 
vices  in  connection  with  the  foregoing. 

(e)  “Secretary”  means  the  Secretary 
of  Health,  Education,  and  Welfare  and 
any  other  officer  or  employee  of  the 
Department  of  Health,  Education,  and 
Welfare  to  whom  the  authority  in¬ 
volved  has  been  delegated. 

(f)  “State”  means  the  several  States, 
the  District  of  Columbia,  Guam, 
Puerto  Rico,  the  Virgin  Islands, 
American  Samoa.  Northern  Mariana 
Islands,  and  the  Trust  Territory  of  the 
Pacific  Islands. 

(g)  “State  agency”  means  the  official 
agency  of  a  State  administering  or  su¬ 
pervising  the  administration  of  a  State 
plan  for  maternal  and  child  health  or 
crippled  children’s  services  under  Sub¬ 
part  A  of  this  Part. 

§  51a.203  Eligibility. 

(a)  Any  State  agency  is  eligible  to 
apply  for  grants  under  this  subpart  for 
special  projects  of  regional  or  national 
significance  which  may  contribute  to 
the  advancement  of  maternal  and 
child  health  or  crippled  children’s  ser¬ 
vices  including  mental  retardation  ser¬ 
vices. 

(b)  a  project  (including  a  project 
which  serves  only  one  State  or  part  of 
a  State)  may  be  of  regional  or  national 
significance  if  it  meets  any  one  of  the 
following  objectives: 

(1)  Increases  the  availability  of  ser¬ 
vices  for  improving  the  health  of 
mothers  and  children,  including  crip¬ 
pled  children,  on  a  regional  or  nation¬ 
al  level  or  both; 

(2)  Develops  and  demonstrates  a 
broad  range  of  preventive,  diagnostic, 
and  treatment  services  which  will  im¬ 
prove  the  health  of  mothers  and  chil¬ 
dren,  including  crippled  children  on  a 
regional  or  national  level  or  both; 

(3)  Develops  and  demonstrates  inno¬ 
vative  methods  which  will  improve 


and  Increase  the  provision  of  maternal 
and  child  health  and  crippled  chil¬ 
dren’s  services  on  a  regional  or  nation¬ 
al  level  or  both; 

(4)  Promotes  more  effective  utiliza¬ 
tion  of  personnel  providing  health  ser¬ 
vices  to  mothers  and  children;  or 

(5)  Increases  the  scope  and  availabil¬ 
ity  of  information  for  use  (or  potential 
use)  in  the  provision  of  maternal  and 
child  health  and  crippled  children’s 
services  on  a  regional  or  national  level 
or  both. 

§  51a.204  Application  for  a  grant. 

An  application,  to  be  approvable 
under  this  subpart,  shall  be  submitted 
to  the  Secretary  at  such  time  and  in 
such  form  and  manner  as  the  Secre¬ 
tary  may  prescribe,  and  shall  contain 
the  following: 

(a)  A  full  description  of  the  intended 
project,  including  the  activities  which 
the  applicant  intends  to  carry  out,  and 
the  manner  in  which  the  applicant  in¬ 
tends  to  conduct  the  project  and  carry 
out  the  requirements  of  this  subpart; 

(b)  A  description  of  the  objectives  to 
be  accomplished  within  specified  time 
periods,  and  a  description  of  the  meth¬ 
odology  to  be  used  to  measure  achieve¬ 
ment  of  such  objectives; 

(c)  An  assessment  of  need  for  the 
proposed  activities,  including,  as  ap- 
propiate. 

(1)  A  description  of  existing  re¬ 
sources  to  meet  these  needs  on  a  re¬ 
gional  level;  or 

(2)  A  description  of  existing  re¬ 
sources  to  meet  these  needs  on  a  na¬ 
tional  level. 

(d)  An  assessment  of  the  regional  or 
national  significance  of  the  project’s 
objections  as  specified  in  §  51a.203(b). 

(e)  A  plan  for  the  utilization  and  dis¬ 
semination  of  information  gained  by 
the  project  which  may  contribute  to 
the  advancement  of  maternal  and 
child  health  and/or  crippled  children’s 
services; 

(f)  A  budget  and  a  fiscal  plan  for  as¬ 
suring  effective  utilization  of  grant 
funds  and  a  justification  of  the 
amount  of  funds  requested; 

(g)  A  description  of  the  proposed 
staffing  pattern  which  will  be  em¬ 
ployed  to  carry  out  the  project,  and  a 
time-phased  plan  for  hiring  staff  to 
meet  the  requirements  of  this  part; 

(h)  A  statement  indicating  how  and 
the  extent  to  which  the  project  plans 
to  meet  each  of  the  applicable  require¬ 
ments  of  §  51a.205; 

(i)  Evidence  that  the  applicable  re¬ 
quirements  of  Office  of  Management 
and  Budget  Circular  No.  A-95  have 
been  satisfied; 

(j)  For  projects  which  propose  to 
provide  or  arrange  for  the  provision  of 
direct  health,  services,  evidence  that 
such  applications  have  been  forwarded 
to  the  affected  health  systems 
agency(s)  designated  under  Title  XV 
of  the  Public  Health  Service  Act  with 
a  request  for  review  and  comment;  and 


(k)  The  signature  of  the  individual 
authorized  to  act  for  the  State  agency 
and  to  assume  on  behalf  of  the  State 
agency  the  obligations  imposed  by  the 
Act,  the  provisions  of  this  subpart,  and 
any  additional  conditions  of  the  grant 
award. 

S  512.205  Project  elements. 

(a)  Each  project  supported  under 
this  subpart  shall:  (1)  Provide  or  ar¬ 
range  for  the  provision  of  those  mater¬ 
nal  and  child  health  and/or  crippled 
children’s  services  which  are  necessary 
to  achieve  project  objectives  and 
which  are  specified  in  the  grant 
award; 

(2)  Evaluate  its  progress  toward  the 
achievement  of  project  objectives 
within  time  periods  as  specified  in  the 
grant  award; 

(3)  Recruit  personnel  necessary  to 
meet  the  requirements  of  this  part  in 
accordance  with  the  plan  submitted 
pursuant  to  §  51a.204(g); 

(4)  Assure  that  staff  professionals 
and  other  staff  meet  all  applicable  li¬ 
censure,  certification  or  other  legal  re¬ 
quirements  for  the  practice  of  their 
professions;  and  are  in  substantial  ac¬ 
cordance  with  national  standards  as 
accepted  by  the  Secretary  or  stand¬ 
ards  prescribed  by  the  Secretary; 

(5)  Provide  in-service  and/or  short¬ 
term  training  programs,  as  appropri¬ 
ate,  for  project  personnel; 

(6)  Make  reasonable  efforts  to 
obtain  local  participation  (e.g.,  health 
professionals,  service  providers,  con¬ 
sumers,  representatives  from  public  or 
nonprofit  private  agencies)  in  the  de¬ 
velopment  and  operation  of  the  proj¬ 
ect; 

(7)  Coordinate  project  activities  with 
other  health,  education,  and  welfare 
programs  to  ensure  that  currently 
available  resources  are  not  duplicated; 

(8)  Utilize  other  Federal,  State, 
local,  and  private  resources  available 
for  support  of  the  project  prior  to  the 
use  of  grant  funds  under  this  subpart; 

(9)  Establish  basic  statistical  data 
cost  accounting,  management  informa¬ 
tion.  and  reporting  systems  which 
shall  enable  the  project  to  provide  sta¬ 
tistics  and  other  information  as  the 
Secretary  may  reasonably  require,  and 
to  make  such  reports  to  the  Secretary 
in  a  timely  manner  with  such  frequen¬ 
cy  as  the  Secretary  may  reasonably  re¬ 
quire;  and 

(10)  Operate  the  project  in  a  manner 
which  preserves  human  dignity; 

(b)  Each  project  which  provides  or 
arranges  for  the  direct  provision  of 
health  services  shall; 

(l)  Make  services  available  without 
the  imposition  of  any  durational  resi¬ 
dency  or  specific  referral  requirement 
(except  as  may  be  described  in  a  proj¬ 
ect  application  and  approved  by  the 
Secretary); 

(2)  Have  prepared  a  schedule  of  fees 
and  payments  for  the  provision  of  its 
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services  in  accordance  with  the  sched¬ 
ule  of  the  Title  V  State  plan  of  the 
State  in  which  the  project  is  located. 
Provided,  That  charges  are  not  a  bar¬ 
rier  to  the  delivery  of  services  and 
that  preventive  and  diagnostic  services 
are  made  available  without  charge  to 
the  patient  or  family;  and 

(3)  Review  the  quality  of  health  care 
provided  by  the  project; 

(4)  Assure  that  facilities  meet  all  ap¬ 
plicable  safety  or  other  legal  require¬ 
ments; 

(5)  Provide  or  arrange  for  facilitat¬ 
ing  services  as  may  be  necessary  to 
achieve  the  objectives  of  the  project; 

(6)  Provide  services  (such  as  health 
education,  outreach,  and  interpreters) 
which  promote  and  facilitate  optimal 
use  of  the  services  of  the  project. 

§  51a.20€  Grant  evaluation  and  award. 

(a)  Within  the  limit  of  funds  deter¬ 
mined  by  the  Secretary  to  be  available 
for  such  purposes,  the  Secretary  will 
award  grants  under  this  subpart  to  ap¬ 
plicants  whose  projects  will,  in  his 
judgment,  best  promote  the  purposes 
of  sections  503(2)  and  504(2)  of  the 
Act,  taking  into  account: 

(1)  The  extent  of  regional  and/or 
national  significance  of  the  activities 
to  be  carried  on  by  the  project  as  re¬ 
flected  by  the  objectives  set  for  the 
project  pursuant  to  §  51a.203; 

(2)  The  need  for  services  to  be  pro¬ 
vided  by  the  project  in  the  region  in 
which  the  project  is  located,  and/or  in 
the  Nation; 

(3)  The  reasonableness  of  the  budget 
and  the  soundness  of  the  fiscal  plan 
for  assuring  effective  utilization  of 
grant  funds; 

(4)  The  capability  of  the  applicant 
to  perform  the  activities  proposed  in 
the  application,  the  qualifications  of 
the  staff  or  proposed  staff  in  relation 
to  the  activities  to  be  carried  out,  and 
the  adequacy  of  the  facilities  available 
for  the  project;  and 

(5)  The  extent  to  which  the  applica¬ 
tion  provides  for  implementing  each  of 
the  requirements  of  §  51a.205. 

(b)  The  amount  of  any  award  under 
this  subpart  will  be  determined  by  the 
Secretary  on  the  basis  of  his  estimate 
of  the  sum  necessary  for  a  designated 
portion  of  project  costs;  except  that  no 
grant  shall  be  made  for  an  amount  in 
excess  of  the  total  cost  as  found  neces¬ 
sary  by  the  Secretary  for  the  carrying 
out  of  the  project. 

(1)  In  determining  the  share  of  proj¬ 
ect  costs  to  be  borne  by  the  grantee, 
the  Secretary  will  consider  the  follow¬ 
ing  factors: 

(1)  The  ability  of  the  grantee  to  fi¬ 
nance  its  share  of  project  costs  from 
non-Pederal  sources;  and 

(ii)  The  need  of  the  area  served  by 
the  project  for  the  services  to  be  pro¬ 
vided. 

(2)  At  any  time  after  approval  of  an 
application  under  this  subpart,  the 


Secretary  may  retroactively  agree  to  a 
lower ‘share  of  project  costs  to  be 
borne  by  the  grantee  than  that  deter¬ 
mined  pursuant  to  paragraph  (b)  of 
this  section  where  he  finds  that 
changed  circumstances  justify  a  small¬ 
er  contribution. 

(3)  In  determining  the  grantee’s 
share  of  project  costs,  if  any,  costs 
borne  by  Federal  grant  funds,  or  costs 
used  to  match  other  Federal  grants, 
may  not  be  included  except  as  other¬ 
wise  provided  by  law. 

(c)  All  grant  awards  shall  be  in  writ¬ 
ing.  and  shall  set  forth  the  amount  of 
funds  granted,  the  project  period,  and 
the  period  for  which  support  is  recom¬ 
mended.  The  initial  project  period  or 
each  competitive  extension  thereof  for 
which  support  is  recommended  shall 
not  exceed  5  years, 

(d)  Neither  the  approval  of  any  proj¬ 
ect  nor  any  grant  award  shall  commit 
or  obligate  the  United  States  in  any 
way  to  make  any  additional,  supple¬ 
mental.  or  other  award  with  respect  to 
any  approved  project  or  portion  there¬ 
of.  For  continuation  support,  grantees 
must  make  separate  application. 

§  51a.207  Use  of  project  funds. 

(a)  Any  fimds  granted  pursuant  to 
this  part,  as  well  as  other  funds  to  be 
used  in  performance  of  the  approved 
project,  may  be  expended  solely  for 
carrying  out  the  approved  project  in 
accordance  with  Sections  503(2)  and 
504(2)  of  the  Act.  the  regulations  of 
this  part,  the  terms  and  conditions  of 
the  award,  and  the  applicable  cost 
principles  prescribed  in  Subpart  Q  of 
45  CFR  Part  74. 

(b)  Project  funds  awarded  under  this 
part  to  operate  a  special  project  of  re¬ 
gional  or  national  significance  may  be 
used  for,  but  need  not  be  limited  to, 
the  following: 

(1)  The  costs  of  obtaining  technical 
assistance  to  develop  the  project,  to 
improve  its  management  capability,  to 
establish  an  adequate  data  collection 
system,  and  to  develop  methodology 
for  evaluation;  and 

(2)  The  cost  of  providing  diagnostic 
and/or  preventive  health  services  to 
individuals  in  accordance  with  the  reg¬ 
ulations  of  this  subpart. 

(c)  Prior  approval  by  the  Secretary 
of  revisions  of  the  budget  and  project 
plan  is  required  whenever  there  is  to 
be  a  significant  change  in  the  scope  or 
nature  of  project  activities. 

§  51a.208  Grant  payments. 

The  Secretary  shall,  from  time  to 
time,  make  payments  to  a  grantee  or 
all  or  a  portion  of  any  grant  award, 
either  in  advance  or  by  way  of  reim¬ 
bursement  for  expenses  incurred  in 
the  performance  of  the  project,  to  the 
extent  he  determines  such  payments 
necessary  to  promote  prompt  initi¬ 


ation  and  advancement  of  the  ap¬ 
proved  project. ' 

§  51a.209  Confidentiality  of  information. 

All  information  as  to  personal  facts 
and  circumstances  obtained  by  the 
project  staff  in  connection  with  the 
provision  of  services  or  other  activities 
under  the  project  shall  be  treated  as 
privileged  communication,  shall  be 
held  confidential,  and  shall  not  be  di¬ 
vulged  without  the  individual’s  con¬ 
sent,  except  as  may  be  otherwise  re¬ 
quired  by  applicable  law  (including 
this  subpart)  or  necessary  to  provide 
services  to  the  individual.  Such  infor¬ 
mation  may  be  disclosed  in  summary, 
statistical,  or  other  form  which  does 
not  identify  particular  individuals. 

§  51a.210  Grantee  accountability. 

(a)  Accounting  for  grant  award  pay¬ 
ments.  All  payments  made  by  the  Sec¬ 
retary  shall  be  recorded  by  the  grant¬ 
ee  in  accounting  records  separate  from 
the  records  of  all  other  grant  funds, 
including  funds  derived  from  other 
grant  awards.  With  respect  to  each  ap¬ 
proved  project  the  grantee  shall  ac¬ 
count  for  the  sum  total  of  all  amounts 
paid  by  presenting  or  otherwise 
making  available  evidence,  satisfactory 
to  the  Secretary,  for  expenditures  for 
direct  and  indirect  costs  meeting  the 
requirements  of  this  part.  However, 
when  the  amount  awarded  for  indirect 
costs  was  based  on  a  predetermined 
fixed-percentage  of  estimated  direct 
costs,  the  amount  allowed  for  indirect 
costs  shall  be  computed  on  the  basis  of 
such  predetermined  fixed-percentage 
rates  applied  to  the  total,  or  a  selected 
element  thereof,  of  the  reimbursable 
direct  cost  control. 


'Attention  is  called  to  the  requirements  of 
Title  VI  of  the  Civil  Rights  Act  of  1964  (78 
Stat.  252,  42  U.S.C.  2()00d  et  seq.)  and  in  par¬ 
ticular  section  601  of  such  Act  which  pro¬ 
vides  that  no  person  in  the  United  States 
shall,  on  the  grounds  of  race,  color,  or  na¬ 
tional  origin  be  excluded  from  participation 
in,  be  denied  the  benefits  of.  or  be  subjected 
to  discrimination  under  any  program  or  ac¬ 
tivity  receiving  Federal  financial  assistance. 
A  regulation  implementing  Title  VI,  which 
applies  to  grants  under  this  part,  has  been 
issued  by  the  Secretary  of  Health,  Educa¬ 
tion,  and  Welfare,  with  the  approval  of  the 
President  (45  CFR  Part  80).  In  addition,  no 
person  shall,  on  the  grounds  of  age,  sex, 
creed,  or  marital  status  (unless  otherwise 
medically  indicated),  be  excluded  from  par¬ 
ticipation  in,  be  denied  the  benefits  of.  or  be 
subjected  to  discrimination  under  any  pro¬ 
gram  or  activity  so  receiving  Federal  finan¬ 
cial  assistance. 

Attention  is  called  to  the  requirements  of 
Section  504  of  the  Rehabilitation  Act  of 
1973,  as  amended,  which  provides  that  no 
otherwise  qualified  handicapped  individual 
in  the  Unit^  States  shall,  solely  by  reason 
of  his  handicap,  be  excluded  from  participa¬ 
tion  in.  be  denied  the  benefits  of,  or  be  sub¬ 
jected  to  discrimination  under  any  program 
or  activity  receiving  Federal  financial  assist¬ 
ance. 
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(b)  Copyright  royalties.  Copyright 
royalties  shall  be  accounted  for  as  pro¬ 
vided  in  45  CFR  74.44. 

(c)  Grant  closeout— (.1)  Date  of  final 
accounting.  A  grantee  shall  render, 
with  respect  to  each  approved  project, 
a  full  account,  as  provided  herein,  as 
of  the  date  of  the  termination  of  grant 
support.  The  Secretary  may  require 
other  special  and  periodic  accounting. 

(2)  Final  settlement.  There  shall  be 
payable  to  the  Federal  Government  as 
final  settlement  with  respect  to  each 
approved  project  the  total  sum  of: 

(i)  Any  amount  not  accounted  for 
pursuant  to  paragraph  (a)  of  this  sec¬ 
tion;  and 

(ii)  Any  other  amounts  due  pursuant 
to  Subparts  F,  M,  and  O  of  45  CFR 
Part  74.  Such  total  sum  shall  consti¬ 
tute  a  debt  owed  by  the  grantee  to  the 
Federal  Government  and  shall  be  re¬ 
covered  from  the  grantee  or  its  succes- 
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RULES  AND  REGULATIONS 

sors  or  assignees  by  setoff  or  other 
action  as  provided  by  law. 

§51a.211  Performance  report. 

A  grantee  shall  submit  a  perform¬ 
ance  report  meeting  the  requirement 
of  45  CFR  74.82(c),  and  a  financial 
status  report  at  the  end  of  each 
budget  period  and  the  assigned  project 
period. 

§51a.212  Applicability  of  43  CFR  Part  74. 

(a)  The  provisions  of  45  CFR  Part 
74,  establishing  uniform  administra¬ 
tive  requirements  and  cost  principles, 
shall  apply  to  all  grants  under  this 
part. 

(b)  In  addition  to  the  unallowable 
costs  included  under  Subpart  Q,  45 
CFR  Part  74,  Appendix  C,  funds  may 
not  be  used  for  academic  or  vocational 
education  for  children,  food  (except 
that  provided  in  connection  with  insti- 
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tutional  care,  and  that  provided  for 
demonstration  purposes  or  for  special 
dietary  products  used  for  the  treat¬ 
ment  of  inborn  errors  of  metabolism), 
sanitation  (except  in  demonstrations 
which  have  had  prior  approval),  or 
clothing  (such  as  gowns  and  aprons 
used  by  physicians,  nurses,  and  other 
staff  at  clinics),  or  individual  member¬ 
ship  dues  in  any  society  or  organiza¬ 
tion. 

§  51a.213  Additional  conditions. 

The  Secretary  may,  with  respect  to 
any  grant  award,  impose  additional 
conditions,  prior  to  or  at  the  time  of 
the  award,  when,  in  his  judgment, 
such  conditions  are  necessary  to 
assure  or  protect  advancement  of  the 
approved  project,  the  interest  of  the 
public  health,  or  the  conservation  of 
grant  funds. 
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